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CHAIRMAN’S
REPORT
AUGUST 2017
THE THIRD ANNUAL
GENERAL MEETING
WILL BE HELD ON
2 NOVEMBER 2017
AT 2:00PM
AT PERPETUAL’S
SYDNEY OFFICE
(LEVEL 18, 123 PITT STREET,
SYDNEY NSW 2000).

Dear Fellow Shareholders,
On 1 July of this year I was appointed
Chairman of Perpetual Equity Investment
Company Limited (“the Company”).
My first act, speaking on behalf of all
shareholders, is to thank Peter Scott for
his invaluable leadership as founding
chairman, guiding the Company from its
listing in December 2014.
Allow me to thank those of you who
continue to own shares for your
ongoing support of the Company, and
as a new shareholder myself, let me
welcome other new investors to the
Company. The Company is managed by
one of Australia’s most experienced
fund managers, Perpetual Investment
Management Limited (“the Manager”),
which offers a track record of delivering
consistent performance to investors for
over 50 years.
HIGHLIGHTS

I am pleased to share with you the
following highlights for the financial
year ending 30 June 2017:

•

The Company has declared a fully
franked final dividend of 2.5 cents
per share, bringing total dividends
declared for FY17 to 4.7 cents per
share fully franked. This provides
you with a dividend yield of 4.5% and
a gross dividend yield of 6.5% (taking
franking credits into account).1 I am
pleased to report that this represents

a significant increase on the total
dividends of 2.8 cents per share fully
franked declared in FY16.

•

The Company showed strong growth
in net profit after tax (NPAT) of
$31.8 million, which represents an
increase of 318% on FY16.

•

Net Tangible Assets (NTA) after tax
per share grew by 8.2% to $1.097 as
at 30 June 2017. 2

•

Investment returns over the year
to 30 June 2017 were 17.4% net of
management fees and operating
expenses.3 This represents a
significant outperformance of the
benchmark which returned 13.8%
over the year to 30 June 2017. 4

•

Total shareholder return (dividends
and share price appreciation) was
16.8%.5

INVESTMENT PERFORMANCE

The 2017 financial year has been
one filled with market uncertainty.
The Manager’s investment philosophy
focuses on identifying quality stocks
trading at attractive valuations. It is
a conservative approach that aims to
grow the Company’s capital whilst
importantly protecting your assets.
The net investment return after
management fees and operating
expenses of 17.4% has been achieved
with the benefit of diversification to
global securities and the flexibility to
hold relatively high levels of cash.

1 Yield is calculated using the 30 June 2017 share price of $1.035.
2 ‘After tax’ refers to after tax paid and provisions for deferred tax on set-up costs and on
unrealised gains and losses in the Company’s investment portfolio.
3 Returns have been calculated on the growth of Net Tangible Assets (NTA) after taking into
account all operating expenses (including management fees) and assuming reinvestment
of dividends. Any tax paid and provisions for deferred tax on set up costs and on unrealised
gains and losses are excluded. Past performance is not indicative of future performance.
The benchmark is the S&P/ASX300 Accumulation Index.
4 Please note that in the June 2017 Monthly Investment Update we reported a one year return
for the Company of 14.1% which was an after tax paid return. This was calculated on the
growth of Net Tangible Assets (NTA) after taking into account all operating expenses
(including management fees) and tax paid and assuming reinvestment of dividends. Any
provisions for deferred tax on set up costs and on unrealised gains and losses are excluded.
5 Total shareholder return assumes reinvestment of dividends at Dividend Reinvestment
Plan pricing.
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PORTFOLIO OF HOLDINGS

As at 30 June 2017, the Company
held a high quality portfolio of
25 Australian and global listed
securities. The Company’s portfolio
was invested in the following
asset classes:

•
•
•

57% in Australian listed securities
22% in global listed securities
21% in cash.

The Company can hold up to a maximum
of 25% in cash. Holding higher levels
of cash provides downside protection
and flexibility to take advantage of
opportunities when they arise.
The Manager is comfortable with the
construction of the portfolio and the
quality assets in the portfolio. The
Manager remains committed to buying
shares in high quality companies using
a fundamental, bottom-up investment
approach. This allows the Manager to
find true value in a stock while ignoring
the ‘noise’ created by external factors.
Further information can be found in the
Portfolio Manager’s report.
DIVIDENDS

The Board’s objective is to pay a
regular dividend and we remain
focused on achieving this objective
for shareholders. It is the intention
of the Board that, where possible,
the Company will pay fully-franked
dividends twice a year. Some factors
considered by the Board when
paying a dividend include future
earnings, financial conditions, capital
requirements and future prospects.
The Board is pleased to announce a
fully franked final dividend of 2.5 cents
per share, bringing total dividends
declared for FY17 to 4.7 cents per share
fully franked. This will provide our
shareholders with a dividend yield of
4.5% and a gross dividend yield (taking
franking credits into account) of 6.5%.1

The Company is focused on paying
dividends that provide a yield which
compares favourably to the Australian
market yield. Historically global stocks
have provided a lower dividend yield
than the Australian market. By actively
realising capital gains on global
stocks, the Manager has successfully
generated franking credits from the
global component of the portfolio
throughout FY17. We recognise that
our shareholders value a strong and
sustainable, fully franked dividend
stream. In addition to the strong 2017
final dividend, we have steadily built a
healthy franking account. We believe
this is a prudent approach that will
assist us in delivering a sustainable
fully franked dividend in future years.
Total dividends declared in FY17
represent a significant increase on
our 2.8 cents per share total dividends
declared in FY16, and reflects the
growing maturity of the Company.
Important dates for this dividend
payment are as follows:

•
•
•

Ex-dividend date 23 August 2017
Record date 24 August 2017
Payment date 8 September 2017.

the Manager as well as information on
the Company’s history, the Manager’s
investment philosophy, and more.
Further, the website displays Net
Tangible Asset statements daily and
share price information, providing
greater transparency for shareholders.
In addition you can subscribe to the
Company’s monthly newsletter via
the website, which provides a regular
summary of the Company’s performance
and the Manager’s view on the market.
If you haven’t already subscribed on our
website, I encourage you to do so.
The Company will also be holding a
series of shareholder updates during
October and November, giving you an
opportunity to hear first-hand how your
capital is being invested. Please refer to
our website www.perpetualequity.com.au
for the event dates and how to register.
In addition, the Board values the
opportunity to meet shareholders, and
I invite you to attend our third Annual
General Meeting on 2 November 2017
at Perpetual’s Sydney office
(Level 18, 123 Pitt Street,
Sydney NSW 2000) at 2:00pm.
Yours sincerely,

The Company’s Dividend Reinvestment
Plan (DRP) remains available to
shareholders. The DRP provides you
with the choice to receive some or all
of your future dividends as ordinary
shares in the Company instead of cash.
The DRP will be operating at a 2.5%
discount for this year’s final dividend.
KEEPING YOU INFORMED

In FY17 the Company’s website was
updated and I would encourage you
to visit www.perpetualequity.com.au
as it provides shareholders with an
easily accessible information channel.
The website houses a number of tools
and resources, news and insights from

Nancy Fox
Chairman
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MARKET OVERVIEW

The Australian equity market, as
measured by the S&P/ASX 300
Accumulation Index, rose +13.8% in the
financial year to 30 June 2017. The
positive returns were driven by broad
contributions from all but two sectors.
In terms of the best performing sectors,
Resources finished the year higher with
mining stocks benefitting from rising
commodities prices as well as better
than expected cost discipline allowing
them to pay down debt and increase
their dividend. Banks grew revenue
and managed expenses well, credit
quality was sound and bad and
doubtful debts remained at historically
low levels, resulting in earnings
growth. Real Estate Investment Trusts
(REITs), Utilities and Infrastructure
stocks remained highly sought after for
their attractive dividend yields,
notwithstanding a short-lived
correction earlier in the year when
bond yields sold off. The weakest sector
was Telecommunications, which is
undergoing structural change as the
industry transitions to the National
Broadband Network resulting in
increased competition and pricing

pressure. Global equity markets also
delivered strong gains over the year,
despite several key geopolitical events
including the U.S. and French
presidential elections, and more
recently the UK general election.
The major U.S. indices – the S&P 500
Index (+15.5%), Dow Jones Industrial
Average (+19.1%) and Nasdaq
Composite (+26.8%) – all rose to record
highs as earnings accelerated to the
best year-on-year growth in six years.
Technology stocks were the standout,
with the ‘FANG’ stocks (Facebook,
Amazon, Netflix, Google) delivering
significant share price increases over
the year. European markets also rose as
the economic recovery continued –
in the UK the FTSE 100 gained +12.4%,
the German DAX +27.3%, and the
French CAC 40 +20.8%.
Last year I wrote about a theme of
investors pursuing yield and growth
at any price. This continued into
FY2017, and Australian equity market
valuations remained above their longterm historical averages as depicted in
Chart 1. With interest rates at all-time
lows, high-growth and high-yield
stocks continued to be highly sought

CHART 1: S&P/ASX 200 1 YEAR FORWARD PRICE-TO-EARNINGS RATIO
25 YEARS TO 30 JUNE 2017
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after by investors, which resulted
in many of these stocks becoming
expensive to own as investors have
ignored valuations and purchased
these stocks for their perceived future
growth and dividends. As a valueorientated investment manager this
has been a challenging environment,
with many stocks appearing fully
priced. That said there are always
opportunities to own high quality
companies with sustainable earnings
and strong balance sheets trading
at attractive valuations, so this has
simply meant we have had to work
harder to identify those stocks and act
when appropriate.
PORTFOLIO PERFORMANCE

Over the year to 30 June 2017 the
investment performance of the Perpetual
Equity Investment Company Limited
(the Company) after management fees
and operating expenses was +17.4%.1
This outperformed the benchmark
return by 3.6%.2
When launched, the Company had the
goal of offering investors access to a
portfolio of high quality Australian
and global listed securities. Given the
Australian equity market provides
a concentrated exposure to the
Financials and Materials sectors,
the Company saw it as important
to provide investors with genuine
diversification and the opportunity
to benefit from potential global
growth sectors such as Healthcare
and Information Technology. As the
Manager of the Company’s portfolio,
we held the belief that opportunities
to purchase global listed securities

at cheaper valuations relative to
Australian listed securities would add
significant value to investors. To this
end, I am pleased to report that over the
year the global stocks in the portfolio
made the largest contribution to the
Company’s outperformance.
As always, we manage the Company’s
portfolio from an Australian investor’s
perspective and the Australian listed
securities within the portfolio remain
the core focus. In FY17 we remained
true to our concentrated and actively
managed investment strategy, holding
an average of 19 Australian listed
securities. Again, it is gratifying
to report that the domestically
listed stocks also contributed to the
Company’s outperformance.
From a valuation perspective,
equities look fairly fully priced both
domestically and abroad. With this
backdrop, we remained cautious and
took advantage of our ability to hold up
to 25% of the portfolio in cash during
the year. This strategy is twofold –
it provides capital protection in the
instance of any market correction, as
well as the flexibility to take advantage
of buying opportunities whenever
we find high quality, well managed
companies with sustainable earnings
trading below what we have assessed
as fair value. However, with equity
markets continuing to edge higher the
portfolio’s average cash position of
21% over the year detracted from the
Company’s performance. Nevertheless,
rather than chase a rising market we
remain disciplined and conservative in
our approach.

Along with long-term capital growth,
one of the Company’s key investment
objectives is to provide investors
with a growing income stream.
The Board’s intention is to pay a fully
franked dividend or franked to the
greatest extent possible, thereby
providing shareholders with tax
effective income. There are two main
ways franking credits are created.
The first is when the Company receives
franked dividends paid by securities
in its portfolio. The second is when
the Company pays income tax at the
corporate rate on gains realised on the
sale of securities by actively managing
the portfolio to its investment strategy.
It is important to highlight the amount
of franking credits generated, as
this will eventually benefit you, the
shareholders, through the payment
of franked dividends. The Board
has announced a final fully franked
dividend of 2.5 cents per share,
bringing total dividends declared
for FY17 to 4.7 cents per share fully
franked. To illustrate the benefit of the
franking credits, on a grossed up basis
this corresponds to a 6.5%3 yield.
Despite approximately 18% (average
over the year) of the Company’s portfolio
being invested in global listed securities
which do not pay franked dividends,
we have achieved an above market
fully franked yield. We believe this is
competitive with the Company’s peers
who have a large percentage of their
portfolios invested in Australian stocks.

1 Returns have been calculated on the growth of Net Tangible Assets (NTA) after taking into account all operating expenses (including
management fees) and assuming reinvestment of dividends. Any tax paid and provisions for deferred tax on set up costs and on unrealised
gains and losses are excluded. Past performance is not indicative of future performance.
2 The benchmark is the S&P/ASX 300 Accumulation Index.
3 Yield is calculated using the 30 June 2017 share price of $1.035.
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INVESTMENT PHILOSOPHY
AND PROCESS

The Manager’s investment philosophy
and process focuses on buying high
quality companies at prices below what
we perceive as fair value, based on
company fundamentals and prevailing
market conditions. Our team of 24
investment professionals undertake
intensive research, on an ongoing
basis, to determine both the quality and
value of a company. Key to our process
is the use of four quality filters:
1.		Quality of business – This test
looks at the industry in which
the company operates, its market
share and barriers to entry, its
products and their positioning
and any issues such as social and
environmental impacts.
2. Conservative debt – Involves strict
balance sheet scrutiny to avoid
overleveraged companies. We invest
in companies that have less than
50% net debt to equity and strong
interest coverage.
3. Sound management – Based on our
assessment of the track record of
a company’s management. We are
looking for management with a
history of using shareholder’s
capital sensibly, a clear focus on
maximising shareholder value and
strong governance practices.
4. Recurring earnings – We look
for companies that have at least
a three year track record of
generating earnings.
This investment process means that we
do not focus on trying to predict where
markets and prices are heading, rather
making investment decisions based
on in-depth research which allows us
to understand the fundamental risks
and opportunities of each company in
the portfolio. Through this approach

we aim to minimise downside risk and
protect the portfolio during periods
of market stress. The Manager has a
track record of outperforming the share
market when it is down, which has
been beneficial for investors over the
long-term. Our disciplined approach
and focus on capital preservation was
illustrated in the Company’s ability to
outperform in every down turn in the
market over the year to 30 June 2017;
the portfolio value falling less than the
benchmark during those months when
the market was down.
GLOBAL OPPORTUNITIES

As I’ve touched on, an advantage of
the Company’s investment strategy is
that up to 25% of the portfolio can be
held in global listed securities –
allowing it to buy securities listed on
overseas exchanges that represent
more compelling value than similar
businesses listed on the ASX. Over the
year the portfolio had an average global
equity exposure of 18%, which is
reflective of the opportunities we have
identified abroad. The global positions
that were the largest contributors to
the Company’s performance in FY17
were Deutsche Boerse AG, ICON Plc
and Bank of America Corporation.
Deutsche Boerse AG is the dominant
European exchange operator offering
derivatives and cash equities trading
as well as settlement, clearing and
custodial services. We were attracted
to Deutsche Boerse given its fixed
cost base and operating leverage to
any increased market volatility and
liquidity. We continue to believe that
Deutsche Boerse is operating in a
subdued environment, but is well
positioned to benefit from improving
cyclical conditions. As at 30 June
2017 Deutsche Boerse was still held in
the portfolio.
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ICON Plc is a clinical research
organisation that undertakes clinical
drug trials on behalf of pharmaceutical
and biotechnology companies, and
hence is not directly exposed to the
binary outcome of drug discovery.
In this sense, whilst classified as a
healthcare company, we view ICON as
more of an industrial style company
given its stable revenue and earnings
profile. As at 30 June 2017 ICON was
still held in the portfolio.
Bank of America Corporation has been
a core global exposure in the portfolio
over the past 24 months. We initiated
and built our position in the stock
while it was trading at a discount to
tangible book value; attractive on both
an absolute and relative basis. By way
of comparison, Commonwealth Bank
of Australia was trading on a price-totangible book multiple of ~2.5x over
the same period. Being largely retail
deposit funded, Bank of America’s
balance sheet is very stable and highly
leveraged to any increase in interest
rates. We saw this play out in late-2016
as it became more apparent the U.S.
Federal Reserve intended to increase
the target rate to 0.5-0.75%, which it
enacted on 14 December 2016, and
the share price increased 83% over
the year. As at 30 June 2017 Bank of
America was still held in the portfolio.
AUSTRALIAN EQUITIES

The Australian-listed companies
that made the largest contribution to
performance of the portfolio for FY17
were BlueScope Steel Ltd, Woolworths
Ltd and SAI Global Ltd. Woolworths
has been a core holding in the portfolio
for more than 18 months, and a stock

I wrote about in the 2016 annual
report when it had detracted from
performance. Our initial investment
thesis was based on our belief that
Woolworths was a turnaround story
with a sound strategy in place under a
newly appointed Chairman, Board and
Chief Executive Officer. Throughout
FY17 we saw the start of this turnaround
play out, with Woolworths reinvestment
into lower prices to win back customers,
resulting in like-for-like sales in their
core Australian food and liquor business
growing at the fastest rate since FY14.
The speed of this turnaround has been
impressive, and Woolworths share price
has risen higher accordingly. As at
30 June 2017 Woolworths was still held
in the portfolio.
The largest detractor from the value
of the portfolio over the year was SKY
Network Television Ltd. SKY Network
is the monopoly pay television operator
in New Zealand that owns the exclusive
broadcast rights to a variety of sports
and entertainment content. Despite its
incumbent market position, SKY has
struggled to retain customers as the
industry continues to face disruption
from “over-the-top” services such as
Netflix. An additional setback during
the year was the competition regulator
blocking a proposed merger with
Vodafone NZ, whereby the combined
entity could have sold telecom and pay
TV as a package. SKY is well managed,
has a solid balance sheet, and has
historically produced strong free cash
flow. Currently trading on a reasonable
forward price-to-earnings multiple of
12.5x and yielding more than 8%, as
at 30 June 2017 SKY was still held in
the portfolio.

As at 30 June 2017 the portfolio held
57% in Australian securities, 22% in
global securities and 21% in cash.
Given current equity valuations both
in Australia and globally, we remain
cautious but are confident that our
in-depth, fundamental analysis will
continue to identify high quality
companies for the portfolio. We remain
committed to delivering a regular
income stream and long-term capital
growth for the Company’s shareholders.
Thank you for your continued support
and trust.

Vince Pezzullo
Portfolio Manager

This Portfolio Manager’s Report has been prepared by Perpetual Investment Management Limited ABN 18 000 866 535, AFSL 234426 and
Perpetual Trustee Company Limited ABN 42 000 001 007 AFSL 236643. It is general information only and is not intended to provide you with
financial advice or take into account your objectives, financial situation or needs. You should consider, with a financial adviser, whether the
information is suitable for your circumstances. Past performance is not indicative of future performance.
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Lead Auditor’s Independence Declaration under
LEAD AUDITOR’S
INDEPENDENCE
Section 307C of the Corporations Act 2001 DECLARATION
Lead Auditor’s Independence Declaration under
Section 307C of the Corporations Act 2001
To the Directors of Perpetual Equity Investment Company Limited

I declare that, to the best of my knowledge and belief, in relation to the audit of Perpetual Equity
Investment Company Limited for the financial year ended 30 June 2017 there have been:
i.

no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

To the Directors of Perpetual Equity Investment Company Limited
ii.

no contraventions of any applicable code of professional conduct in relation to the audit.

I declare that, to the best of my knowledge and belief, in relation to the audit of Perpetual Equity
Investment Company Limited for the financial year ended 30 June 2017 there have been:
KPM_INI_01i.
PAR_SIG_01

ii.

no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

PAR_NAM_01

PAR_POS_01

PAR_DAT_01

PAR_CIT_01

PAR_NAM_01

PAR_POS_01

PAR_DAT_01

PAR_CIT_01

no contraventions of any applicable code of professional conduct in relation to the audit.

KPMG

KPM_INI_01
PAR_SIG_01

Martin McGrath
Partner
KPMG
Sydney

21 August 2017
Martin McGrath
Partner
Sydney
21 August 2017

-17KPMG, an Australian partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG
International Cooperative (“KPMG International”), a Swiss entity.

Liability limited by a scheme approved under
Professional Standards Legislation.
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INDEPENDENT
AUDITOR’S
REPORT

Lead Auditor’s Independence Declaration under
Section 307C of the Corporations Act 2001
Independent Auditor’s Report

TO THE MEMBERS OF
PERPETUAL EQUITY
INVESTMENT COMPANY
LIMITED

To the Directors of Perpetual Equity Investment Company Limited
I declare that, to the best of my knowledge and belief, in relation to the audit of Perpetual Equity
Investment Company Limited for the financial year ended 30 June 2017 there have been:

To the shareholders of Perpetual Equity Investment Company Limited
i.

no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

Report on the audit of the Financial Report
ii.

no contraventions of any applicable code of professional conduct in relation to the audit.

Opinion

KPM_INI_01

The Financial Report comprises:
We have audited the Financial Report of
PAR_NAM_01
PAR_POS_01
PAR_DAT_01
PAR_CIT_01
Perpetual Equity Investment Company
• Statement of financial position as at 30 June 2017
Limited (the Company).
KPMG
• Statement of Profit or Loss and Other
Comprehensive Income, Statement of Changes in
In our opinion, the accompanying Financial
Equity, and Statement of Cash Flows for the year
Report of the Company is in accordance
then ended
with the Corporations Act 2001, including:
• Notes including a summary of significant accounting
a true and fair view of the
Martin
McGrath
• giving
policies
PartnerCompany’s financial position as at 30
• Directors’ Declaration.
June 2017 and of its financial
Sydneyperformance for the year ended on
that date; and
21 August 2017
• complying with Australian Accounting
Standards and the Corporations
Regulations 2001.
PAR_SIG_01

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the Financial Report section of our report.
We are independent of the Company in accordance with the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the Financial Report in
Australia. We have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
-17KPMG, an Australian partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG
International Cooperative (“KPMG International”), a Swiss entity.

-41-

Liability limited by a scheme approved under
Professional Standards Legislation.
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Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Financial Report of the current period. One key audit matter has been identified in
the audit of the Company.
This matter was addressed in the context of our audit of the Financial Report as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on this matter.
Valuation of the financial assets held at fair value through profit or loss ($227,2m)
Refer to Note 9 to the Financial Report
The key audit matter

Financial assets held at fair value through profit
or loss are comprised of listed equities.

How the matter was addressed in our audit
Our procedures included:
-

Read the Company’s custodian’s GS007
(Guidance Statement 007 Audit Implications of
the User of Service Organisations for
Investment Management Services) assurance
report to assess the custodian’s processes to
record and value the Company’s investments;

-

Checked the valuation of the investments, as
recorded in the general ledger, to externally
quoted prices.

-

Checked the ownership of the investments to
custody reports to test existence of
investments being valued.

Valuation of investments in listed equities is a
key audit matter due to:
-

these assets represent 78% of the
Company’s total assets; and

-

the importance of the performance of
these assets in driving the Company’s
investment income and capital
performance, as reported in the
financial report.

As a result, valuation of these investments was
a focus of our audit team.

Other Information
Other Information is financial and non-financial information in Perpetual Equity Investment Company
Limited’s annual reporting which is provided in addition to the Financial Report and the Auditor’s
Report. The Directors are responsible for the Other Information.
Our opinion on the Financial Report does not cover the Other Information and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon, with the exception of the
Remuneration Report.
In connection with our audit of the Financial Report, our responsibility is to read the Other
Information. In doing so, we consider whether the Other Information is materially inconsistent with
the Financial Report or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.
We are required to report if we conclude that there is a material misstatement of this Other
Information, and based on the work we have performed on the Other Information that we obtained
prior to the date of this Auditor’s Report we have nothing to report.
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Responsibilities of the Directors for the Financial Report
The Directors are responsible for:
•

preparing the Financial Report that gives a true and fair view in accordance with Australian
Accounting Standards and the Corporations Act 2001.

•

implementing necessary internal control to enable the preparation of a Financial Report that gives
a true and fair view and is free from material misstatement, whether due to fraud or error.

•

assessing the Company’s ability to continue as a going concern. This includes disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless they either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report
Our objective is:
•

to obtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

•

to issue an Auditor’s Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it
exists.
Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of this Financial Report.
A further description of our responsibilities for the audit of the Financial Report is located at the
Auditing and Assurance Standards Board website at: http://www.auasb.gov.au/auditors_files/ar1.pdf.
This description forms part of our Auditor’s Report.
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Report on the Remuneration Report
Opinion

Directors’ responsibilities

In our opinion, the Remuneration Report
of Perpetual Equity Investment Company
Limited for the year ended 30 June 2017,
complies with Section 300A of the
Corporations Act 2001.

The Directors of the Company are responsible for the
preparation and presentation of the Remuneration
Report in accordance with Section 300A of the
Corporations Act 2001.
Our responsibilities
We have audited the Remuneration Report included in
pages 13 to 16 of the Directors’ report for the year
ended 30 June 2017.
Our responsibility is to express an opinion on the
Remuneration Report, based on our audit conducted in
accordance with Australian Auditing Standards.

SIG_01KPMG

PAR_NAM_01

PAR_POS_01

PAR_DAT_01

PAR_CIT_01

Martin McGrath
Partner
Sydney
21 August 2017
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DIRECTORY
COMPANY

Perpetual Equity Investment Company Limited
ACN 601 406 419
DIRECTORS

Nancy Fox - Chairman (from 1 July 2017)
Peter Scott - Chairman (to 30 June 2017)
Virginia Malley
John Edstein
Christine Feldmanis
Geoff Lloyd
COMPANY SECRETARY

Sylvie Dimarco
MANAGER

Perpetual Investment Management Limited
Level 18, 123 Pitt Street
Sydney NSW 2000
(AFSL 234426)
REGISTERED OFFICE

Level 18, 123 Pitt Street
Sydney NSW 2000
AUDITOR

KPMG
International Towers Sydney 3
300 Barangaroo Avenue
Sydney NSW 2000
AUSTRALIAN SECURITIES EXCHANGE CODE

Shares: PIC
REGISTRY

Link Market Services Limited
1A Homebush Bay Drive
Rhodes NSW 2138
WEBSITE

PL01103_PICFAR3_0817

www.perpetualequity.com.au

